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SUBJ: UK AND INDIA WILL ESTABLISH JOINT ECONOMIC 
COMMITTEE 

SUMMARY: THE RECENT VISIT TO INDIA OF BRITISH SECRETARY 
OF STATE FOR TRADE SHORE RESULTED IN AN AGREEMENT TO 
ESTABLISH A JOINT COMMITTEE. THE BRITISH ARE PRIMARILY 
INTERESTED IN EXPANDING THEIR EXPORTS TO INDIA AND 
HAVING CLEAR GOI GUIDELINES FOR BRITISH INVESTORS HERE. 

END SUMMARY. 

1 . THE FOUR-DAY VISIT OF PETER SHORE TO NEW DELHI AND 
CALCUTTA WAS HIGHLIGHTED BY A JANUARY 6 AGREEMENT TO 
SET UP A JOINT COMMITTEE ON ECONOMIC COOPERATION AND 
TRADE. IN ADDITION, TWO SUBCOMMITTEES ARE TO BE 
APPOINTED, ONE MADE UP OF GOVERNMENT OEFICIALS TO 
HANDLE BILATERAL ECONOMIC RELATIONSHIPS, THE OTHER 
INCLUDING REPRESENTATIVES OF BOTH PUBLIC AND PRIVATE 
SECTORS TO DEAL WITH INDUSTRIAL COOPERATION, 
TECHNOLOGICAL COLLABORATION AND INVESTMENT. ACCORDING 
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COMMITTEE IS EXPECTED TO MEET ANNUALLY, AND THE FIRST 
SESSION IS SCHEDULED FOR MAY 1976 IN LONDON. HE SAID 
THAT THE MEETINGS WOULD HOPEFULLY BE CHAIRED ON THE 
MINISTERIAL LEVEL. THE FIRST MEETINGS OF THE TWO 
SUBCOMMITTEES ARE NOW TENTATIVELY SCHEDULED FOR THIS 
APRIL. 

2. SHORE MADE CLEAR IN A PRESS CONFERENCE THAT ONE OF 
THE PRINCIPAL OBJECTIVES OF HIS GOVERNMENT WAS TO 
INCREASE BRITISH EXPORTS TO INDIA IN ORDER TO BRING 
TRADE BETWEEN THE COUNTRIES INTO A MORE REASONABLE 
BALANCE. STAFFORD REITERATED TO US THAT 1975 WAS 
THE THIRD YEAR IN A ROW THAT THE UK HAS A TRADE 
DEFICIT WITH INDIA. HE THOUGH THAT INCREASED COMPET- 
ITION FROM JAPAN AND WEST GERMANY PLUS BRITISH FAILURE 
TO CAPTURE MUCH OF THE BUSINESS RESULTING FROM MULTI- 
LATERAL EXTERNAL ASSISTANCE PROGRAMS TO INDIA WERE 
THE BASIC CAUSES OF THIS SITUATION. SHORE ALSO 
STRESSED THAT THE GOES FOREIGN INVESTMENT (FERA) 
GUIDELINES AND ADMINISTRATION SHOULD BE CLARIFIED IN 
ORDER TO ENCOURAGE AND PROTECT BRITISH INVESTORS HERE. 
IN ADDITION, HE TALKED ABOUT THE POSSIBILITY OF 
COLLABORATION OF INDIAN AND BRITISH FIRMS IN THIRD 
COUNTRY MARKETS. 

3. STAFFORD SAID THAT BRITAINS'S TRADITIONAL ECON- 
OMIC RELATIONSHI WITH INDIA WAS WEAKENING AND THAT 
THE JOINT COMMITTEE CONCEPT WAS PROBABLY NECESSARY 
NOW TO SUPPLEMENT THESE RELATIONS. HE NOTED THAT 
THE GOI HOPED TO USE THE COMMITTEE TO ENLIST UK 
SUPPORT FOR SOME OF INDIA'S ECONOMIC DEMANDS ON THE 
EUROPEAN COMMUNITY. 

4. COMMENT. SHORE HAS BEEN A WELL-KNOWN ADVOCATE 
OF A UK-INDIA JOINT COMMITTEE, IN CONTRAST TO THE 
RATHER COOL ATTITUDE IN THE PAST OF BRITISH HIGH 
COMMISSION OFFICIALS HERE. THE UK WAS NO 8 IN INDIAN 
PURCHASES OF FOREIGN GOODS IN IFY 1974-75, BUT IT 
REMAINS TO BE SEEN WHETHER THE NEW ARRANGEMENT WILL 
IMPROVE BRITAIN'S TRADING POSITION IN INDIA. 
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